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protected” and using a rate Is more appropriate than a charge for kerbside pickup because it

creates an incentive to use the service and protect the envirenment.

*Fers and charges: Low-Medium to Medium

#) ocal authorities fuel tax, fines, infringement fees, and other receipts: :Low-Medlum to

Medium [ Commented [AB1): Updated 17.3.21
*Targeted rates: Low-Medium

*General Rates: Low

We maintain 285 km of major rivers throughout the District in order to carry cut our statutory roles
to promote soil conservation and mitigate damage caused by flocds and riverbank erasion. These
rivers, known as classified rivers X and Y, are funded by a differential river rating system based on
land value. Rivers that are covered under the rivers X and Y schemes include our major rivers like the
Walmea, Motueka, Riuwaka, Moutere, Takaka, Acrere rivers as well as several tributaries. We
maintain and improve river assets in rivers X and Y, such as stopbanks and erosion protection.

There are many more rivers, streams and creeks that are on private, Council, and Crown {DOC, Land
Information New Zealand) fands. These are collectively known as rivers Z. River protection assets
such as rock walls and groynes farm part of the river system. These are typically owned and
maintained by private property owners, and we sometimes part fund them.

The approach to river management places emphasis on channel management through gravel
relocation/repositioning, and vegetation and land buffers on the river’s edge. The aim is to manage
the river channel and catchment so that there is less need to use hard engineering methods to
prevent erosion.

This activity does not include management of stormwater or coastal assets. These are covered as
individual activities and have their own Activity Management Plan.

Community outcomes How our activity contributes to the
community outcome
il Well. Our communities are heaithy, safe, Our flood protection works and river [
ing inclusive and resilient control structures protect several
communities and rural areas from
flooding. We maintain these safely and
cost-effectively.

al Well- Our urban and rural environments We engage with our cdmmunity in several
are people-friendly, well planned, River Care groups to ensure our
accessible and sustainably managed | community’s feedback is considered in
river catchment management.

Our communities have accessto a We maintain our river environment to
range of soclal, cultural, educational | ensure pleasant and appropriate places
and recreational facilities and | for recreational activities.

1

activities l
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DRAFT ACCOUNTING INFORMATION 2021 — 2031

PROSPECTIVE STATEMENT OF COMPREHENSIVE REVENUE AND EXPENSE

2020121 2021/32  2022)23  2023/24 2024/25 202526 2026027 202728  2028/29 2029130 2030/
AP Budget Pudget Budget Budget Budget Budget Budget Budgst Budget Buydget
$000 $000 $000 £000 5000 $000 £000 3000 $000 $000 $o00
REVEN -
General rates 40287 43619 47257 50415 54105 59,040 63,017 S60 68,556 72,344 76,038
| Targeted rates . 37,140 B 38727 40,355 42,724 _A7173 50,953 53,468 55,181 57,535 61,407 £3,948
Develogmaent and financial contributions 310 12246 12271 12,372 10439 10520 10605 10,696 9.907 10010 11,652
Qperating subsidies and grznts 3,848 6,183 6,430 6,504 6,769 5,674 5,900 6,457 9,154 6,683 6,952
Cagpital subsidies and yrants 14,629 22,527 11,573 6045 9,251 373 7,61 10,947 8,958 11,313 9,679
Fees and charges - 15632 16230 17 _m~b __ 48424 18893 18,816 19,085 13,366 18,669 19,991 20,402
Other revenue o 21413 27,896 31,060 32,615 30,539 29993 30837 29228 31499 29804 29574 --| Commented [AB1]: As per Matt’s email of 12.48pm
Fair value movement on revaluation 0 o 2 ] 2 a 1] ] [} o] a — -
Other gains 62 62 62 62 62 62 62 62 82 62 62
_ Finance income 446 B0s B8 6 622 29 635 641 646 651 633
Revenue of joint ventures 7,65 5438 2092 7,833 8212 8,693 8,982 8,21 2,697 10,116 0,660
Share of associates surplus/deficit 4] 4] o Q Q 0 [ a 0 0 0
Total revenue 151045 174423 174,133 177,599 185,867 190,458 200,208 207,350 215,683 222,381 229622 . | Cammented m>nm__." Ditto
EXPENSE
Finance expense 8,558 7.934 8939 9,002 8833 8,603 1742 L008 5518 5,794 fa34 | Commented [AB3]: As per Matt’s email 12.48pm
] rel: 2 21,276 29,75 32,663 34346 35918 7,621 40,393 42,535 45,655 49,033 52545 o
QOther exgenses 37642 46446 55953 56063 48180 48085 50319 49777 53517 53490 54,102
Maintenance ) 2L704 22907 25217 25889 26525  27.657 28432 28775 29568 30457 31310 -
_.u. (-] i on isati 9,984 31,160 30,953 34,154 35,595 36,255 uﬂ.ﬂm w@...mum 40,268 43,662 44,869 Commented [AB4]: Ditto
(] 2 0 20 0 = -0 B Q01 om0 ERSS0 ] B -
2021 7,182 7,925 B725 9229 9916 10289 10,554 11,273 11,854 12,614 Commented [ABS]: Ditto
Tolal gxaense 126,085 145,385 161,650 168,179 164,280 168,136 176,003 177,973 186,799 194,990 202,095

......... | Commented {AB6]: Ditto

s/ideficit) before taxati 22350 29038 12483 9420 A5 2237 24205 29377 28884 27391 527
Income tax exgense a 4] 8] 0 [+] 0 o] o} 1] 0 a
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DRAFT ACCOUNTING INFORMATION 2021 — 2031

OTHER COMPREHENSIVE REVENUE
Gain on asset revaluations

0 0 102,041 15,810 0 118,717 21,961 0 137031 26,688 Q
0 0 0 ] 0 2 0 0 0 o 0
2 ) 0 0 ] 0 0 0 0 0 0
0 0 0 Q 0 9 g 0 0 0 0
0 0 ) 0 0 0 0 g 0 ) )
0 0 102081 19810 0 uB217 ZL963 o 137031 26688 ]
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DRAFT ACCOUNTING INFORMATION 2021 - 2031

PROSPECTIVE STATEMENT OF FINANCIAL POSITION

2020121  2021/22 2022023 2023024 2024125 2025126 2028127 202726  2028/2%  2029/30 2030/31
- AP Budget Budget Budget  [Pudget  Budoet  Buduet Budget  Budost  Budast Bydget
3000 3000 so0g $000 §000 5000 $000 $000 $000 3000 $000
CURRENT T
Cash and cash equivalents 10128 15754 14,114 14077 14,704 13,010 14,470 15,336 17771 17,700 16,797
Trade and other receivables 16434 14,994 16227 16778 15355 15,231 15,614 15180 15,815 15275 15,868
Other financial assets 1371 33,684 33684 33684 33684 33684 33684 33,684 3,684 33,684 33,684
Non current assets held for resale ] o] 4] 0 3] Q o] Q 0 2 g
Total current assets 27,933 64432 84,025 64,540 63,743 61,925 63,768 £4,200 67,270 66,659 66,349
CURRENT LIABILITIES
Trade and other payables 20,429 34,471 35025 367983 36,24 34,620 36,513 36,947 39,883 39171 39,428
Employee benefit fiabilities 2,219 3,247 3,472 3,591 3,697 3,807 3,977 4,100 4,270 2,441 4,512
Current purtion of barrowings 16,636 15,003 34,003 8,503 22,003 10,003 29,003 10,003 15,003 15,003 15,003
- ; N o e S e e .
. uﬂwwﬂwmmpléwﬁmﬁﬁ%wﬁa 3,625 4,38 4,287 4,387 4,387 4,387 4,387 4,387 4,387 4,387 4387
To rent liablliti 42,909 57108 76,887 53274 66328 52,817 73,880 5437  §3543 63,002 63,430
14,976 nize’ (iiZEeal FoAkaes lisgel sgdoeMilon 2) TS e et TN 1 S EEST 2919
NON CURRENT ASSETS
Jnvestments in associates 137599 169,652 169,652 169,652 169652 169,652 169,652 169,652 169,652 169,652 169,652
Qther financial assets 22206 16839 35321 35212 35183 35185 35127 35008 35070 35042 .3381 commented [AB7}: As per Josh’s emall at 12.48pm
Intangible assets 2,37 2415 2,583 2526 2,135 1982 1,989 1,097 2,004 2,012 2,019 B -
Trade & other receivables Q 0 0 ] 4] 1] [+] o 8 1] o]
Forestry assets 44722 410 47058 47058  47.058 47058 47058 47058 47058 47,058 42,058
23
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Investment progerty
Progerty, glant and egui

Tatal pov cyrrent assets

NON CURRENT LIABILITIES

Term borrowings
Derivative financial instruments
Employee benefit liabilities

Restricted reserves
_ Revalustion reserves

s e —
’ u&g o, e
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DRAFT ACCOUNTING INFORMATION 2021 — 2031

Commented —)wﬁﬂna

2053 5054 3056 2037 3053 3,060 2062 2064 5065 5.067
1678586 1807344 1853639 1877451 2008758 2048506 2069850 2242920 2206437 232155 g
1919703 2067002 2013043 213655 2267660 2307992 LRWIN LS0LIY 2555266  AMQINS
244,034 256622 297,656 285,64 287,410 261,741 272,564 274,664 273,994 271,21
19011 3901 19011 19011 18011 19011 19011 011 9,011 19.011

a0 a2 480 05 530 570 598 638 678 18

3,575 34 3499 3,460 3431 3,403 3372 342 3,313 3,283
267,020 279619 320,646 308619 310382 284,723 295545 207,655 296,996 294,228
1660007 Lzesy 1803763 Lasasl nseess 20055 2008 A © 22s8dse
793,998 813,431 832,480 838,604 881,090 mm‘m.mwo 929,537 862,342 990,020 1020463
23,609 16,659 1032 2,496 2332 4,078 1,469 3,547 3,259 343
842,800 943341 423 964251 1082968 1104929 1104920 1241960 1268648 1268648
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PROSPECTIVE STATEMENT OF CASHFLOWS

202021
AR
$000
CASHFLOW FROM OPERATING ACTIVITIES
Cash was provided from: .
Fees and charges and other revenue 5,580
Rates revenue 77,486
Dividends recgived 2955
interest recelved 246
Net GST received ]
146,467
Cash was disbursed to
Payments 1o staff and sugpliers E&w
Interest paid 8,558
(93,100
)
47,362
Cash was grovided from:
Procecds from sale of assets 52
Proceeds from sale of investments 25
- 87
Cash was disbursed to:
Purchase ofinvestments (24}
A 4,142
Purchase of progerty, plant and egyuipment )
{58,366
: )
Met cash from investing activities i
1
[+ LOW |
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2021022
Bugget
$000

2022023 2023024
5 $000 5000
71,123 68,986
87,616 93,143

2,830 3,080
609 616

0 0
162,178 165825

{114,287) {118,386 wmmv.
(9395 (95531

ﬂ 123,682) ﬁ.nu.wwm

&£ e
8 109
180 17

(18.500)

{71905) (536271

(ZL725) (534560 (53532) (4.302) (49793) (53.724)  (68.000)

g

71,438
01

ik

4]
el
oy

176,42

114,28

9471

EEEE

52671

e ks le
L L (5]

{53,623)

£

{44,352}

DRAFT ACCOUNTING INFORMATION 2021 - 2031

Z026/27  2027/26 2028028  2028/3¢  2030R
Budget  Budget Budoet Budpst  Budgot
$000 $000 $000 $090 $000
§8219  7L626 73240 73133 72,697
116488 120743 126008 133,75¢ 139,989
3080 3080 3080 3080 3,080
635 a1 546 851 655

4] 4] g Q o}
188422 196090 203060 210,618 216421
(120989 (125476 (132,165 (137472 (143,145
)} )} ) 1 1
(85120  (2.847) (7471  17.836) (7,648}
{130,501 (133323 ({139,636 (145308 {150,793
1 ) ) 1 1

) 8 ) 52 &

28 28 28 28 28

50 20 E. 80 20

(534408)  (53,627) (53623  (44357)  (49,883)  [53.814) [6R180) (64801 (63843) .- Commented [ABTD): Ditto

(49,883} [53.814) (68,180} (64.801) (63,843

a1y (637531
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DRAFT ACCOUNTING INFORMATION 2021 — 2031
Cash was provided from:

Proceeds from loans 33435 61653 50582 39245 23925 17133 19276 20180 32987 24023 | 26502
Cash was disbursed to: . ) . . R . :

. {16,636
Regayment of borrowings 1 {17,187} {18993} (23,732) (22437} (27,367) (25944

{28,357)  (25,886) (24,693) {29,680}

| 34} §

(8700 | 3
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DRAFT ACCOUNTING INFORMATION 2021 — 2031

PROSPECTIVE FUNDING IMPACT STATEMENT

202021 2021122 202 2023/24  2024/25 2025/26  2026/27 2027/28 2028/28  2029/30 030/34
S AP  Budget Budget Budget Budget udget Budget daet Budget Budget Budage
000 000 000 $000 000 $000 000 $000 $900 $000 $o000
SOURCES OF OPERATING FUNDING
General rates, uniform annual general charges, rates penalties 40,825 43,971 47,620 50,787 54,487 59,533 63,421 65,977 68,986 72,787 76,496
Targeted rates 37,324 38,727 40,355 42,724 47,173 50,953 53,468 55,181 57,535 61,407 63,948
Subsidies and grants for operating purposes 5,383 6,183 6430 6,504 6,76 5,674 5,900 6.457 9,154 6,683 6,952
Fees and charges 15,652 16,230 17,424 18,424 18,695 18,816 19,085 19,366 19,669 18,991 20,402
Interest and dividends from investments 3,452 3,050 3323 3,571 3,570 3,568 3,568 3,568 3,568 3,568 3,568
Local authorities fuel tax, fines, infringement fees, and other
receipts 21,239 24,089 27414 29,249 27981 27,718 28,643 27,039 29561 28,035 Commented [AB11]: Changes as per Matt’s email of
Total operating funding 123,875 132,250 142,566 151,259 158,675 166,262 174,085 177,588 188473 192,471 12.48pm
ﬁno-::.m..non_ [AB12]: Ditto
APPLICATIONS OF OPERATING FUNDING
_Payments to staff and suppliers 90,912 104,309 119,492 122,583 117,255 120552 126634 128761 136935 141266 -.....m& Commented [AB13]: Ditto
Finance costs 8,558 8,292 9,396 9,553 9,471 9,308 8,513 7,848 7,471 7,837 7o
Other operating funding 0 0 0 0 0 0 0 0 0 0 0
98470 112,601 128,888 132,136 126,726 129,860 135,247 136609 144406 149103 njno:::m:nﬁ_ [AB14]: Ditto
24,405 19,649 13678 19,123 31943 36402 38938 40979 44,067 43,368 g_mwm
SOURCES OF CAPITAL FUNDING R
Subsidies and grants for capital expenditure 13,115 22,527 11,573 6,045 9,251 5,973 1617 10,947 8,958 11,313 9,679
Development and financial contributions 10310 12,146 JA2271 12372 10439 10520 10,605  10.696 9907 10,010 11,652
Increase {decrease) in debt 16,799 44,465 31,589 15533 1488 (10,234) (6,668]  (8,178) 2,200 (670) (2,778)
Gross proceeds from sale of assets 62 62 62 62 62 62 62 62 62 62 62
Lump sum contributions 0 o} 0 Q o] .0 ] 0 [ 0 0
Other dedicated capital funding a o 0 0 [o} 0 0 0 "] 0 0
40,286 79,200 55,49 34,012 21,240 6,321 11,616 13,527 26,027 20,715 18,615

{
|
'
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DRAFT ACCOUNTING INFORMATION 2021 — 2031

APPLICATIONS OF CAPITAL FUNDING

Capital expenditure

- to meet additional demand 4648 4,174 332 4330 61 63 64 547 3279 3501 72

- to improve the level of service 16682 R Bee0 12179 13871 4464 8879 8430 17178 16318 4 Commented [AB15]: Updated 18/3/21 8.302m
- to replace existing assets 42366 [N B 3471 30797 38518  AL862 45674 49,703 44,366 4% —
842 4472) —H 254} (1,736) (511) (294) {223) ) (117 (38) (74) [ Commented E.—Ou" Updated 18/3/21 8.30am
1837 4964 1887 (109)  _f29) Q8 . f8) (28 | (28) [28 .- | Commented [AB17]: Updated 17/3/21

64,691 95,849 69,173 53135 53189 42723 50,554 54506 70,094 64,083 63151

{24,405) {19,649} {13.678) (19.123) (31.949) (36.402) (38.938) (40.979) {44.067) (43.368) {34,536)

2 L 2 o 0 2 0 g ] 9 i 8

Pursuant to PBE FRS-42 paragraph 40 following is an explanation of the relationship between this Funding Impact Statement and the Prospective
Comprehensive Income Statement.

This Funding Impact Statement has been prepared in accordance with the Local Government (Financial Reporting) Regulations 2011. This is a reporting
requirement unigue to Local Government and the disclosures contained within and the presentation of this statement is not prepared in accordance with
generally accepted accounting practices (“GAAP”).

This statement is based on cash transactions prepared on an accrual basis and as such does not include non-cash/accounting transactions that are included
within the Prospective Comprehensive Income Statement as required under GAAP. These items include but are not limited to Council’s depreciation, gain
and/or losses on revaluation and vested assets.

it also departs from GAAP as funding sources are disclosed based on whether they are deemed for operational or capital purposes. Income such as
subsidies for capital projects, for example New Zealand Transport Agency subsidies projected to be received for road renewal works, development and
reserve financial contributions and gains on sale of assets are recorded as capital funding sources. Under GAAP these are treated as income in the
Prospective Comprehensive Income Statement.

30
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DRAFT ACCOUNTING INFORMATION 2021 - 2031

Where appropriate the budgets for the LTP 2021-2031 have been developed from the forecast closing position of the 2620/21 financial year rather than the

published annual plan.

DEPRECIATION AND AMORTISATION OF EXPENSES BY GROUP OF ACTIVITIES

This table has been included in accordance with section 4 of the Local Government (Financial Reporting) Regulations 2011, and will constitute part of the
notes to the financial statements in Council’s Annual Report.

The purpose of this table is to specify in relation to each group of activities, the combined depreciation and amortisation expense for assets used directly in

providing the group of activities.

This information was previously included within Council’s Cost of Service Statements, however, under the new financial reporting regulations the funding
impact statements exclude non-cash/accounting transactions such as depreciation.

Environmental Management

Public Health and Safety

Transportation

Coastal Structures

Water Supply

Wastewater

Stormwater

Waste Management and Minimisation
Fload Protection and River Control Works

Community Develapment

Te Kaunihera o

\l/
Aagtasman soee Aorere

40T E coun)

233
93
11,605
48
3,794
4,285
1,756
654
39
4,465

249
112
11,636
35
4,535
4,623
1,559
450
36
4,456

326
114
11,541
35
4,230
4453
1,998

4,467

13,321

4,549
4,886
2,317

30
4,527

470
114
13,986
50
4,627
5201
2,365
748

28
4,583

509
104
14,406
57
4,646
5239
2413

28
4,591

537
87
15,97%
7
5,094
5615
2,800
836
28
4,238

545 526 516 523
82 81 79 81
16,475 17,206 19,111 19,622
79 88 114 w07
5,254 5,337 5,691 5,879
5,687 5791 6291 6398
2,850 2,900 3,342 3,373
872 968 1,055 1218 .
28 28 28 28
3,684 3,675 3,792 3,738
31
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DRAFT ACCOUNTING INFORMATION 2021 — 2031

Govemance 11 0 1} [+ 6 11 11 11 11 12 13
Council Enterprises 1,224 939 1,006 1,030 1,061 1,062 1,094 L119 1,023 1,001 1,024
32
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These graphs compare Council's planned debt with a quantified limit on borrowing contained in the
Financial Strategy. The quantified limit is net external debt to not exceed 225% of total operating
revenue.

(Total operating revenue is defined as earnings from rates, government grants and subsidies, user
charges, levies, interest, dividends, financial and other revenue, but excludes non-government
capital contributions, (e.g. developer contributions and vested assets), gains on derivative financial
instruments, and revaluations of property, pfant, or equipment.)

Figure 6

e HREE-FESHISE -OR-HE-PROSCHBeE-GeTHHE th-there 2

Figure 6: Debt Affordabllity - Net Debt to Operating :Revenue!

sso.0% Debt Affordability - Council Net Debt to Operating Revenue

200.0% ool 2o
13% 7 &%
|
151.5% 145.4% -

150.0% ' 135.8% 131 % 126.8% 128.2%
100.0%
50.0%

; e R i S o —

2021722 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31
m Quantified limit on net debt to operating revenue # Actual net debt to operating revenue (at or within limit)

R

- Actual net debt to operating revenue {exceeds limit)

=
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\ Commented FABISI: New chart 17/03/21 2.05pm



Figure 7

Figure 7: Debt Affordabllity — Net Debt to Operating Revenue Commented [AB20]: Updated chart 17/D3/21 2.07pm

Debt Affordability - Perscribed Net Debt to Operating
250.0%
Revenue

LIHLL

2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/28 2029/30 2030/31

= Quantified limit on net debt to operating revenue ¥ Actual net debt to operating revenue (at or within limit)
Actuni net debt to cperating revenue {excaeds limit)

&

R

Figure 8 compares the net interest costs of Council's planned debt with a quantified limit on
borrowing contained in the Financial Strategy. The quantified limit Is net interest on external debt to
not exceed 15% of total annual operating revenue.

Figure 8: Debt Affordabllity — Net Interest to Operating Revenue Commented [AB21): New chart 17/03/212.08 pm
Debt Affordability - Net Interest to Operating Revenue

16.0%

L

2021/22 2022f23 2023f24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31

® Quantifiad Ifmit on net interest to aperating revenue = Actual net interest to operating revenue (at or within limit)
Actual net to { ds Itmit)
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Y
Figure 9 compares the net interest costs of Council's planned debt with a quantified limit on
borrowing contained in the Financial Strategy. The quantified limit is net interest on external debt to
not exceed 25% of total annual rates income.

Figure 9: Debt Affordability ~ Net Interest to Annual Rates Income

Debt Affordability - Net Interest to Annual Rates iIncome

30.0%

AL

2023/22 2022/23 202324 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31

#Quantified limit on net interest to rates income = Actual net interest to rates income (at or within fimit)
Actual net Interest to rates Income (exceeds limit)
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BALANCED BUDGET BENCHMARK

Figure 10 displays Council's planned revenue {excluding development contributions, financial
contributions, vested assets, gains on derivative financlal instruments, and revaluations of property,
plant or equipment) as a proportion of operating expenses {(excluding losses on derivative financial
instruments and revaluations of property, plant or equipment).

Council meets the balanced budget benchmark if its planned revenue equals or is greater than its
planned operating expenses.

Figure 10: Balanced Budget Benchmark

Balanced Budget Benchmark

105.5% 1023%  102.5%  108.3% 10B.0%  1057%  1048%  j03.5%

BE.0% 93.6%

@ 100.0%
- P
- .
=
o BO.0% |
=
@
3 60.0%
&5 60
g |
g 20.0% |

|
= 200%

I

-% T T T T

2021/22 2022/23 2023/24 2024725 2025/26 2026/27 2027/28 2028/29 2029/30 2030/31
@ Benchmark met Benchmark not met

The operating deficits in 2022/2023 and 2023/2024 are driven by Council’s decision to toan fund
aperating expenditure for the Digital Innovation Programme and the review of the Tasman Resource
Management Plan across the LTP. These programmes are being loan funded, as the benefit to the
community extends beyond a single year. For mare detail please refer to the Revenue and Financing
Policy (see Supporting Information). Loan funding is not included under the regulations for the
calculation of operating revenue leading to an operating deficit. The balanced budget does not
reflect the cash operating position of Council.

ESSENTIAL NETWORK SERVICES BENCHMARK

Figure 11 displays the Council's planned capital expenditure on essential network services as a
proportion of expected depreciation on network services. Essential network services are defined as
infrastructure relating to water, wastewater, stormwater, flood pratection, roads and footpaths.

Council meets the essential services benchmark if its planned capital expenditure on network
services equals or Is greater than expected depreciation an network services, Capital expenditure
excludes vested assets.

A
Mgy tasman oo porere
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Figure 11: Essential Services Benchmark Commented Egiij:_ New chart 17/03/21 2.11pm

Essential Services Benchmark
250.0%
215.2%

200.0% 177.4%
157.8%  159.4%
154.0% 146.8% - % 1475%
150.0% 129.1%
100.0%
50.0% '
- %

2021/22 2022/23 2023/24 2024/25 2025/26 2026/27 2027/28 2028/29 2029/30 20!0[31
¥ Benchmark met Benchmark not met

Capital Emendﬁurelnepredaﬂon

DEBT SERVICING BENCHMARK

Figure 12 displays Council's planned borrowing costs as a proportion of planned revenue {excluding
development contributions, financial contributions, vested assets, gains on derivative financial
instruments, and revaluations of property, plant or equipment}.

Because Statistics New Zealand projects the population of Tasman District will grow more slowly
than the national population growth rate, Council meets the debt servicing benchmark if it’s planned
borrowing costs equal or are less than 10% of its planned revenue.

Figure 12: Debt Servicing Benchmark
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The Waste Management and Minimisation activity is currently funded through a mixture of
sources, as shown in Figure 31 below.

0%

mDevelopment or Financial
Contributions
wFees and Charges
mGeneral Rates
Debt

Other

mSubsidies and Grants

a% mTargeted Rates
8%

Figure 31: Funding Sources for this Activi*y

As shown in Figure 31, the majority of funding for this activity comes from fees and charges. The
bulk of the revenue is from waste disposal charges.
“Other income” includes:

» Regional landfill revenue distributions from the regional landfill business unit (just over 69% of
other revenue).

s Waste levy distributions for territorial authorities from central government (21%).
« Revenue for sale of commercial recyclables {1%), and
» other investment income from other Council activities (9%).

Targeted rate income is used to fund the kerbside recycling service and subsidies and grants refer
to external funding from government or other users of the MRF.

9.1.1 Feesand Charges

Under the Revenue and Financing Policy, the Council has the ability to set a Schedule of Charges to
recover some costs assoclated with Councll’s services, Some of these fees and charges are set by
statute and others by Council.



9.3 Financial Summary
93.1  Funding impact Statement

Council's Funding Impact Statement (FIS) for this activity is included in the table below. It summarises in one place how this activity will be funded and how those funds
wili be applied over the next 10 years.

Table 19: Funding Impact Statement

2020/21  2021/22  2022/23 2023724 2024/25 i/ 2026/27 2027728 2028/29 2029/30 2030/31

AP BUDGET BUDGET BUDGET BUDGET (T BUDGET BUDGET BUDGET BUDGIT  BUDGET
5000 5000 $000 5000 5000 $000 $000 5000 3 5000

Commented [JN2]: Full table replaced as previous
document version has 2018 FIS table. 2021 FIS table

General rates, uniform annual general charges, rates penalties 1041 1,062 777 466 568 451 an 50 594 755 841 updated to match journal entry on 17.3 - see
Targeted rates 2484 2467 2776 2765 2885 3023 3,199 3669 3859 4162 4150 highlighted lines.
Subsidies and grants for operating purposes 0 [ 0 0 0 ] 0 4] 0 ] o

Fees and charges . 4,940 5438 6,170 6,912 6,886 6,735 6,719 6,703 6,688 6,669 6,732

Internal charges and overheads recovered [ Q 0 1] "] [} 0 0 0 [ 0

Local authorities fuel tax, fines, infringement fees, and other receipts 5156 5.204 6,143 7179 7,726 7824 8,032 8.250 8,503 8,764 9,009

Total operating funding 13,621 14171 15,866 17,322 18,065 18,033 18,281 19,072 19,644 20,350 20,732

Payments to staff and suppliers 10,973 11,346 13,693 13,791 14,047 14,025 14,263 14,953 15,302 15,588 15,868

Finance costs 293 351 341 343 357 338 301 278 279 303 287

Internal charges and overheads applied 1,052 1,202 1,335 1410 1,506 1.552 1,630 1.716 1,792 2,068 2007

Other operating funding applications Q 0 0 0 0 0 0 (1] 0 0 0

Total applications of operating funding 12318 12,899 14,369 15,544 15,910 15915 16,194 16,947 17373 17,959 18,172

Surplus/{deficit) of operating ?.&Eu. 1,303 1272 1,497 1,778 2,155 2118 2087 2125 22210 239 2,560

Subsidies and grants for capital expenditure [+] 401 B76 1 3,688 0 0 1] 0 0 4]

Development and financial contributions 0 [+} 0 0 0 (1] 0 0 0 V] 0

Increase (decrease) in debt (1,070) 242 2,070 (773} (589) {1,213) 183 307 1,326 {658) 1,958

Gross proceeds from sale of assets 0 0 [} 0 ] 0 0 0 0 0 1]

Lump sum contributions 0 0 0 0 0 [+] 0 0 0 0 0

Other dedicated capital funding 0 0 0 0 ] 0 0 0 0 0 0
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2020/2V  2021/22  2022/23 2023/24  2024/25 025/26  2026/27 2027/28 2028/29 2029/30  2030/31

AP BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BUDGET BU BUDGET .
5000 $000 $000 $000 5000 5000 5000 S000 $000 5000 Commented [JN2]: Full table amﬂ:mhm& as previous
Total sources of capital funding (1,070) 643 2,946 773) 3099  (1,213) 183 307 1326 (658) 1,958 document version has 2018 FIS tabte. 2021 #1S table
updated to match journal entry on 17.3 - see
_ A J fimw_ﬁ:ﬂma .‘_:mm.

Capital expenditure

- to meet additional demand a [1] 0 4] 0 [+] 0 0 0 ] 0

-to improve the level of service 74 118 28 29 30 0 31 32 33 34 35

- to replace existing assets M 3834 4,508 1.3 5,353 811 2,209 2,347 3,504 1,634 4410
Increase (decrease) in reserves 34 (3172) (93) (325) (129) 64 30 53 60 65 73
Increase (decrease) in investments 24 (1,720) ¢ 0 4] 0 4] 0 0 0 Q
Total applications of capital funding 233 1,915 4,443 1,005 5,254 905 2,270 2432 3,597 1,733 4,518
Surplus/(deficit) of capital funding (1,303) (1,272) {1.497) (1,778) (2,155) (2,118) {2.087) (2,125} (2,271) {2.391) (2,560)
Funding balance 0 0 0 0 0 0 0 0 0 0 [
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Figure 35: Total Annual Expenditure Years 1 {0 10 Including Inflz'on
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Figure 36: Five Yearly Total Expenditure Years 1 to 30 including Inflation

934 Total Income
Figure 37 and Figure 38 show the total income for the waste management and minimisation
activity for the first 10 and 30 years respectively.

Income throughout the period is dominated by fees and charges and ‘other’ income, which Is
mainly Local Disposal Levy income from the Neison Tasman Reglonal Landfill Business Unit

(around 70%) and the national waste disposal levy (around 20%).Income from subsidies and grants

is funding for waste minimisation infrastructure in Year 1 and funding for a MRF extension in
Years 2and 4.
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Fees and charges increase with increased disposal costs from Year 1 to Year 3, then decrease
slightly. ‘Other’ income increases significantly from Year 1 to Year 4, with increases in local disposal
levy and national disposal levy income increases. From Year 5 growth in ‘other’ income reduces.

Growth in rates income is driven by growth in targeted rates for kerbside collection services, while
general rate decreases modestly. increases in targeted rates in Years 7 to 10 are to fund
replacement recycling bins.
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Figure 37: Total Annual Income Years 1 to 10 Including {aflatior e g Commented [IN5): Updated 17.3.21
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Figure 38: Five Yearly Total Income Years 1 to 30 Including |
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9.3.5 Operational Costs

Figure 39 and Figure 40 show the total operating expenditure for this activity for the first 10 and 30

years respectively.

Operating costs are dominated by “direct costs”, which include payments to operations contractors

and payments for landfill disposal. The significant increases in Years 1 to 3 are due to waste

disposal costs increasingand in Years 7 to 10 due ta the cost of replacing kerbside recycling bins.

Other costs rise over time due to inflation and increases in population leading to higher
operational costs,
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Figure 39: Annual Operating Costs Years 1 to 10 Including Inflzon
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Figure 40: Five Yearly Operating Cost Years 1 to 30 Including infleticn
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